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Notice — cum — Addendum to the Scheme Information Document (SID) and Key Information Memorandum (KIM) of
ICICI Prudential Equity — Arbitrage Fund (the Scheme) of ICICI Prudential Mutual Fund (the Fund)

NOTICE IS HEREBY GIVEN THAT following changes in the Scheme shall be effective from May 27, 2026:

a) Changes w.r.t. alignment with the provisions of the updated Master Circular for Mutual Funds issued by SEBI dated
March 20, 2026 (the Master Circular) and SEBI (Mutual Funds) Regulations, 2026

b) Other changes in Scheme features
Details of the changes are as follows:

Particulars

Existing

Provisions effective from May 27, 2026

Particulars

Existing

Provisions effective from May 27, 2026

Name of the
Scheme

ICICI Prudential Equity — Arbitrage Fund

ICICI Prudential Arbitrage Fund

Type of Scheme

An open ended scheme investing in arbitrage
opportunities

An open ended scheme investing in arbitrage
opportunities.

No investment in InvITs is permitted

Debt and Money 10 35
Market Instruments,
including Units of
Debt oriented mutual
fund schemes

Units issued by REITs 0 10
and InvITs
Preference Shares 0 10

or any other asset
as may be permitted
by SEBI from time to
time.

In defensive circumstances the asset allocation
will be as per the table below:

Instruments Indicative Allocation
(% of total Assets)
Minimum | Maximum

Equity & Equity 0 65

Derivatives (equity

hedged exposure)

Debt and Money 35 100

Market  Instruments,

including Units of Debt

oriented mutual fund

schemes

Units issued by REITs 0 10

and InvITs

Preference Shares or 0 10

any other asset as

may be permitted by

SEBI from time to time.

The Cumulative Gross Exposure across Equity,
Debt, Preference Shares and REITs and INVITs
and such other securities/assets as may be
permitted by the Board from time to time, subject
to prior approval from SEBI, if required, should
not exceed 100% of the net assets of the scheme.
The Scheme may take exposure to various
instruments will be as per the indicative table
given below:

Sr.| Typeof | % of exposure Circular
No. | Instrument references
1 Stock Up to 50% of net | Paragraph
lending | assetsandsingle| 12.11 of
intermediary the Master
(broker) limit upto|  Circular
5% of net assets.

2 | Derivative _ Paragraph
positions 7.5and
for other 12.25 of

than the Master
hedging Circular
purposes

2. | Derivative Upto 90% of Paragraph
positions total assets 7.5 and

12.25 of
the Master
Circular
2(d)| Equity Upto 90% of
Derivatives total assets
for hedging
purpose
2b)| Equity -
Derivatives
for non-
hedging
purpose
20 Debt Upto 35 % of
Derivatives |  total assets
for hedging/
non
hedging
purpose
3 | Securitized | Upto 50 % of | Paragraph
Debt the debt portfolio| 12.15 of
the Master
Circular

Investment To generate low volatility returns by using | To generate low volatility returns by using
Objective arbitrage and other derivative strategies in | arbitrage & other derivative strategies in
equity markets and investments in debt and | equity markets and investments in permitted
money market instruments. debt instruments.
However, there can be no assurance or | However, there canbe no assurance or guarantee
guarantee that the investment objective of the | that the investment objective of the scheme
scheme would be achieved. would be achieved.
Extract of How | Under normal circumstances, the asset allocation | Under normal circumstances, the asset allocation
Will the Scheme | of the Scheme will be as follows: of the Scheme will be as follows:
Allocate Its
Assets? Instruments Indicative Allocation Instruments Indicative Allocation
(% of total Assets) (% of total Assets)
Minimum | Maximum Minimum | Maximum
Equity & Equity 65 90 Equity & Equity related 65 90
Derivatives (equity securities
hedged exposure) Debt Instruments 10 35

such as CDs,
government securities
with maturities up
to 1 year, TREPS/
Repo in government
securities, Mutual
Fund units of liquid,
money market or
schemes having
Macaulay Duration
less than 1 year

In defensive circumstances, the asset allocation
of the Scheme will be as follows:

Instruments Indicative Allocation
(% of total Assets)
Minimum | Maximum
Equity & Equity related 0 65
securities
Debt Instruments 35 100

such as CDs,
government securities
with maturities up
to 1 year, TREPS/
Repo in government
securities, Mutual
Fund units of liquid,
money market or
schemes having
Macaulay Duration
less than 1 year

Defensive circumstances are when adequate
arbitrage opportunities are not available. The
allocation under defensive considerations will be
made keeping in view the interest of the unitholders.

The Cumulative Gross Exposure across Equity,
Equity related Instruments, Debt instruments,
and such other securities/assets as may be
permitted by the Board from time to time, subject
to prior approval from SEBI, if required, should
not exceed 100% of the net assets of the scheme.

The Scheme may take exposure to various

instruments will be as per the indicative table
given below:

Sr.| Type of % of exposure Circular
No. | Instrument references
1 Stock Up to 20% of net| Paragraph
lending |assets and single| 13.6 of the

intermediary Master

(broker) limit Circular

upto 5% of net
assets.

2 | Derivative | Up to 90% of | Paragraph

instruments net assets 8.5 and

(for hedging 13.15 of
and non- the Master

hedging Circular

purposes)

Where will the
Scheme invest

c) Securities guaranteed by the Central and
State Governments (including but not limited
to coupon bearing bonds, zero coupon bonds
and treasury bills).

d) Debt securities issued by domestic
Government agencies and statutory bodies,
which may or may not carry a Central/State
Government guarantee.

e) Corporate debt securities (of both public and
private sector undertakings).

f) Obligations or Securities issued by banks
(both public and private sector) including
term deposits as permitted by SEBI / RBI
from time to time and development financial
institutions.

Money market instruments as permitted by
SEBI/RBI.

Securitised Debt.

i) The non-convertible part of convertible
securities.

j) Any other domestic fixed income securities.

k) Derivative instruments like Stock / Index
Futures, Stock / Index Options and such other
derivative instruments permitted by SEBI.

l) ADRs/GDRs/Overseas Securities/ Overseas
ETFs as permitted by Reserve Bank of India
and Securities and Exchange Board of India.

m) Units of Real Estate Investment Trust (REITs')
& Infrastructure Investment Trust (InvITs').

n) Repo transactions in  corporate debt
securities.

o) Preference Shares

p) Any other security as may be permitted by
SEBI/ RBI from time to time.

The portion of the Scheme’s portfolio invested
in each type of security may vary in accordance
with economic conditions, interest rates, liquidity
and other relevant considerations, including
the risks associated with each investment.
The Scheme will, in order to reduce the risks
associated with any one security, utilize a variety
of investments. The Scheme will also invest
in ADRs / GDRs / Overseas Debt Securities
as permitted by Reserve Bank of India and
Securities and Exchange Board of India.

Subject to the Regulations, the securities
mentioned in “Where will the Scheme invest”
above could be listed, unlisted, privately placed,
secured, unsecured, rated or unrated and of
varying maturity. The securities may be acquired
through Initial Public Offerings (IPOs), secondary
market operations, private placement, rights
offers or negotiated deals.

The Scheme may also enter into repurchase and
reverse repurchase obligations in all securities
held by it as per the guidelines and regulations
applicable to such transactions. Further the
Scheme intends to participate in securities
lending as permitted under the Regulations.
Investment in overseas securities shall be made
in accordance with the requirements stipulated
by SEBI and RBI from time to time.

The inter Scheme transfer of investments shall
be in accordance with the provisions contained
in paragraph 12.30 of the Master Circular. The
AMC shall comply with the above guidelines.

9
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e) Units of Debt Oriented Mutual Fund schemes
such as Liquid, Money Market or any other
schemes having Macaulay Duration less
than one year

f) Derivative instruments as permitted.

g) Any other security as may be permitted by
SEBI/ RBI from time to time.

The portion of the Scheme’s portfolio invested in
each type of security may vary in accordance with
economic conditions, interest rates, liquidity and
other relevant considerations, including the risks
associated with each investment. The Scheme
will, in order to reduce the risks associated with
any one security, utilize a variety of investments.

Subject to the Regulations, the securities
mentioned in “Where will the Scheme invest”
above could be listed, unlisted, privately placed,
secured, unsecured, rated or unrated and of
varying maturity. The securities may be acquired
through Initial Public Offerings (IPOs), secondary
market operations, private placement, rights
offers or negotiated deals.

The Scheme may also enter into repurchase and
reverse repurchase obligations in all securities
held by it as per the guidelines and regulations
applicable to such transactions. Further the
Scheme intends to participate in securities
lending as permitted under the Regulations.

The inter Scheme transfer of investments shall
be in accordance with the provisions contained
in paragraph 13.19 of the Master Circular. The
AMC shall comply with the above guidelines.

Where will the
Scheme invest

Subject to the Regulations, the corpus of
the Scheme can be invested in any (but not
exclusively) of the following securities:

a) Equity and equity related securities including
convertible bonds and debentures and
warrants carrying the right to obtain equity
shares.

b) Securities created and issued by the Central
and State Governments and/or repos/reverse
repos in such Government Securities as may
be permitted by RBI (including but not limited
to coupon bearing bonds, zero coupon bonds
and treasury bills).

Subject to the Regulations, the corpus of
the Scheme can be invested in any (but not
exclusively) of the following securities:

a) Equity and equity related securities including
convertible  securities, like bonds and
debentures, warrants carrying the right to
obtain equity shares and units of Real Estate
Investment Trust (REITs).

b) Securities issued by the Central Government
having maturity up to one year

c) Certificate of Deposits (CDs)
d) TREPS and Repo in Government Securities

What are the
Investment
Strategies

The Scheme will seek to generate income through
arbitrage opportunities such as Index/Stock Spot
vs Index/Stock Futures or Index Futures vs Stock
Futures or Future of same stock with different
expiry months vs underlying shares or Future of
same stock with different expiry months, etc.

The Scheme would carry out simple strategies,
which would be to take offsetting positions on
various markets simultaneously across various
asset classes. The overall risk the Scheme would
carry would be that of being market neutral.

Subject to the Regulations and the applicable
guidelines, the Scheme may, engage in Stock
Lending activities up to 50% of the net assets of
the scheme.

The Scheme may also invest in the hybrid
securities viz. units of REITs and InviITs for
diversification and subject to necessary
stipulations by SEBI from time to time.

Though every endeavor will be made to achieve
the objective of the Scheme, the AMC/ Sponsors/
Trustee do not guarantee that the investment
objective of the Scheme will be achieved. No
guaranteed returns are being offered under the
Scheme.

The Scheme may also invest in Debt and Money
Market Securities/Instruments (Money Market
securities include cash and cash equivalents).
The Scheme aims to identify securities which
offer optimal level of yields/returns, considering
risk-reward ratio. With the aim of controlling
risks rigorous in depth credit evaluation of the
securities proposed to be invested in will be
carried out by the Risk Management Team of
the AMC. The credit evaluation includes a study
of the operating environment of the issuer, the
short as well as long-term financial health of
the issuer. Rated debt instruments in which the
Scheme invests will be of investment grade as
rated by a credit rating agency. The AMC may
consider the ratings of such Rating Agencies as
approved by SEBI to carry out the functioning
of rating agencies. The Scheme may invest in
securitised debt.

In addition, the investment team of the AMC will
study the macro economic conditions, including
the political, economic environment and factors
affecting liquidity and interest rates. The AMC
would use this analysis to attempt to predict the
likely direction of interest rates and position the
portfolio appropriately to take advantage of the
same.

Further, the Scheme may invest in other schemes
managed by the AMC or in the schemes of any
other Mutual Funds in terms of the prevailing
Regulations. As per the Regulations, no
investment management fees will be charged for
such investments.

For the present, the Scheme does not intend to

enter into underwriting obligations. However,
if the Scheme does enter into an underwriting

The Scheme seeks to generate income through
arbitrage opportunities.

The Scheme may also participate in arbitrage
opportunities arising from event driven
situations such as issuance of rights, warrants
/ partly paid shares and other corporate
actions.

The Scheme may deploy one or more of the
below-mentioned strategies:

1. Cash Futures Arbitrage

The Scheme would look for market
opportunities between the spot and the
futures market. The cash futures arbitrage
strategy can be employed when the price
of the futures exceeds the price of the
underlying stock. The Scheme will buy
the stocks in cash market and sell in the
futures market to lock the spread known as
arbitrage return. The fund may also carry
out reverse arbitrage, i.e., if futures were
quoting at a discount, futures would be
bought and shares would be sold to realise
the arbitrage profit.

2. Calendar Spread

Under this strategy, the Scheme attempts
to profit from the spread (the difference
between buying and selling price) created
between two derivative contracts (e.g.
Futures) of the same underlying instrument
but with different expiries.

3. Corporate Action/Event Driven Strategies

Dividend Arbitrage: Around dividend
declaration time, the stock futures /
options market can provide a profitable
opportunity. Generally, the stock price
declines by the dividend amount when the
stock goes ex-dividend.

Buy-Back/ Open offers Arbitrage: When
the company announces the buy-back of its
own shares, there could be opportunities
due to the price differential in buy-back
price and traded price.

4. Merger/Risk Arbitrage:

When the Company announces any
merger, amalgamation, hive off, demerger,
etc., there could be opportunities due
to price differential in the cash and the
derivative market. In case the merger is
between 2 listed companies, the arbitrage
can be based on the differential between
the announced swap ratio and the actual
traded prices for the 2 stocks.

5. Convertible securities Arbitrage

This strategy attempts to extract value
from options embedded in convertible
securities. Typically, the strategy involves
purchasing a convertible security and then
hedging the underlying equity security
through its futures.




Particulars

Existing

Provisions effective from May 27, 2026

Particulars Existing Provisions effective from May 27, 2026

What are the
Investment
Strategies

agreement, it would do so after complying with
the Regulations and with the prior approval of
the Board of the AMC/Trustee.

The Scheme may undertake repo transactions in
corporate debt securities in accordance with the
directions issued by RBI and SEBI from time to
time. Such investment shall be made subject to
the guidelines which may be prescribped.

Derivatives strategy:

The fund manager, under the fund, will employ a
combination of the various derivative strategies
apart from investments in equity and equity
related instruments and short-term debt
instruments. The derivative strategies to be used
have been enumerated in the section Derivative
Strategy in this document.

The Equity Arbitrage Fund will endeavor to
generate return by investing in various equity
derivative strategies, pure equity investments
and fixed income investments. The plan will strive
to minimize volatility of returns by predominantly
using equity derivative strategies as mentioned
earlier. The Scheme will seek to ensure safety of
principal by minimizing credit risk by investing in
investment grade instruments.
For  detailed derivatives
illustrations, please refer to SAI.

strategies  and

6. Index Arbitrage

The Scheme may endeavor to capture
arbitrage opportunities by taking long
positions in the Index futures and short
positions in the synthetic index (constituent
stock futures). Based on the opportunity,
the reverse position can also be initiated.

Rolling over of the futures transaction
Rolling over of the futures transaction means:

1) Unwinding the short position in the futures
and selling futures of a subsequent month;
and

2) Holding onto the spot position.

There could also be instances of unwinding
both the spot and the future position before
the expiry of the current month future if it
proves advantageous or to meet redemption.

These strategies are only indicative, and the
Fund Manager may adopt other strategies
depending on market conditions and
regulatory compliance.

The Scheme shall invest in debt instruments such
as Certificates of Deposits (CDs), government
securities with maturities up to 1 year, TREPS/
Repo in government securities, Units of Debt
Oriented Schemes such as Liquid Fund, Money
Market Fund or any other scheme/s having
Macaulay duration less than 1 year for meeting
liquidity and margin requirements.

Subject to the Regulations and the applicable
guidelines, the Scheme may, engage in Stock
Lending activities up to 20% of the net assets of
the scheme.

Though every endeavor will be made to achieve
the objective of the Scheme, the AMC/ Sponsors/
Trustee do not guarantee that the investment
objective of the Scheme will be achieved. No
guaranteed returns are being offered under the
Scheme.

What are the
Investment
Strategies

In addition, the investment team of the AMC will
study the macro economic conditions, including
the political, economic environment and factors
affecting liquidity and interest rates. The AMC
would use this analysis to attempt to predict the
likely direction of interest rates and position the
portfolio appropriately to take advantage of the
same.

Further, the Scheme may invest in other
chemes managed by the AMC or in the schemes
of any other Mutual Funds in terms of the
prevailing Regulations. As per the Regulations,
no investment management fees will be charged
for such investments.

For the present, the Scheme does not intend to
enter into underwriting obligations. However,
if the Scheme does enter into an underwriting
agreement, it would do so after complying with
the Regulations and with the prior approval of
the Board of the AMC/Trustee.
For detailed derivatives
illustrations, please refer to SAI.

strategies and

Note: All other features of the Scheme except those mentioned above will remain unchanged.
Investors are requested to note that subsequent to the effective date, all references to the existing name appearing at all
relevant platforms shall stand replaced with the revised name in due course.
This Notice-cum-Addendum forms an integral part of the SID/KIM issued for the Scheme, read with the addendums issued
from time to time.
c-1

For ICICI Prudential Asset Management Company Limited

Sd/-

Authorised Signatory

Place: Mumbai
Date: May 22,2026

No. 007/05/2026

To know more, call 1800 222 999/1800 200 6666 or visit www.icicipruamc.com
Investors are requested to periodically review and update their KYC details along with their mobile number and email id.

To increase awareness about Mutual Funds, we regularly conduct Investor Awareness Programs across the country. To know more
about it, please visit https:/www.icicipruamc.com or visit AMFI's website https:/www.amfiindia.com

Mutual Fund investments are subject to market risks,
read all scheme related documents carefully.



